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INTERVIEW

Income Strategies: Indispensable in the
Current Low Interest-Rate Environment

Pioneer Funds – European Equity Target Income (the Portfolio) is managed by Karl
Huber and has been a successful Portfolio since its launch. In this interview, Karl
outlines the reasons income strategies can be a rewarding alternative in the
prevailing low-interest-rate environment and describes the factors that make the
equity Portfolio (with a defensive bias) so special.

Karl Huber
Portfolio Manager

Why should investors consider on income strategies?
As the old saying goes: you cannot make something out of nothing. Simply put, the
low-interest-rate environment (which we have been experiencing for several years)
makes it very difficult to generate sustainable income with traditional investments,
such as government bonds or similar asset classes. We believe that this scenario will
not change in 2017 and investors have no choice but to search for investment
opportunities that offer regular capital flows in the form of distributions. Therefore,
investors should consider including equity income strategies in their portfolios.
The Portfolio has achieved successful income generation and an attractive performance
since its launch in 2011. Could you briefly describe your formula for success?
The focus of our benchmark-independent investment philosophy has always been
on generating attractive and distributable income. To this end, we invest in equities
of companies that have the potential to offer high dividend yields and additionally
earn option premiums. Concurrently, our fundamental stock picking approach
aims to achieve long-term capital appreciation. Our Portfolio therefore benefits
from several income sources, which we use to a more or less pronounced degree,
depending on the market environment. However, our main focus is income.
How has the Portfolio repeatedly reached these ambitious distribution targets?
We start by investing in approximately 55 to 70 European equities with high
dividend yields. To generate the extra income, which has helped us to exceed our
distribution targets, we pursue an option strategy. This is when we sell short-term
call options on individual stocks held in the Portfolio to earn the associated option
premiums. The combination of these two income sources has made it possible for
the strategy to generate the projected target income for our investors every year.
Income earned is distributed to our investors semi-annually 1 (in January und July).
Our investors can also benefit from the potential for stock price appreciation,
offered by the equities held in the Portfolio, with stock picking based on the
fundamental research process.
What type of investors would find this Portfolio attractive?
The Portfolio is suitable for both investors seeking regularly recurring income and
investors interested in finding a way to take on equity exposure.
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Important Information
The term Distribution refers to the income paid in any particular year. Treatment for tax purposes may vary depending
on the jurisdiction. Please consult your tax adviser in order to understand any applicable tax consequences.
Income target and distribution is gross of fees. This target may be exceeded or undershot and should not be
construed as an assurance or a guarantee.
Unless otherwise stated all information contained in this document is from Amundi Asset Management and is
as at 23 November 2016.
Pioneer Funds –European Equity Target Income is a sub-fund (the “Sub-Fund”) of Pioneer Funds (the “Fund”), a fonds
commun de placement with several separate sub-funds established under the laws of the Grand Duchy of
Luxembourg.
Past performance does not guarantee and is not indicative of future results. Investments involve certain risks,
including political and currency risks. Investment return and principal value may go down as well as up and could
result in the loss of all capital invested. Each investor should read the prospectus carefully before investing. This
material is not a prospectus and does not constitute an offering of investment fund units. For additional information
on the fund, a free prospectus should be requested from Pioneer Global Investments Limited, 1 George’s Quay
Plaza, George’s Quay, Dublin 2, Ireland. Call +353 1 480 2000 Fax +353 1 449 5000 or your local Amundi Asset
Management sales office.
Unless otherwise stated, all views expressed are those of Amundi Asset Management. These views are subject to
change at any time based on market and other conditions and there can be no assurances that countries, markets
or sectors will perform as expected.
No offer of any interest in any product will be made in any jurisdiction in which the offer, solicitation or sale is not
authorised, or to any person to whom it is unlawful to make such an offer solicitation or sale. The units of Pioneer
Funds –European Equity Target Income may not be offered for sale in the United States of America, or in any of its
territories or possessions subject to its jurisdiction or to/for the benefit of any Restricted U.S. Investor (as defined in
the prospectus of the Fund).
This document is not intended for and no reliance can be placed on this document by retail clients, to whom the
document should not be provided.
This content of this document is approved by Pioneer Global Investments Limited. In the UK, it is directed at
professional clients and not at retail clients and it is approved for distribution by Pioneer Global Investments Limited
(London Branch), Portland House, 8th Floor, Bressenden Place, London SW1E 5BH. Pioneer Global Investments
Limited is authorised and regulated by the Central Bank of Ireland and subject to limited regulation by the Financial
Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority (“FCA”) are available
from us on request. The Fund is an unregulated collective investment scheme under the UK Financial Services and
Markets Act 2000 and therefore does not carry the protection provided by the UK regulatory system.
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