Liquid Alternatives

Solutions for Challenging Times

Drawdown?

Insufficient Returns?

Volatility?

It’s time to Rethink, Redefine and Reallocate portfolios.
In the post financial crisis environment, investors are faced with mounting concerns regarding lower expected
returns, higher expected volatility and an increase in ‘fat tail’ events. Liquid Alternatives seek to minimise
investors’ concerns by offering access to unique alpha-generating opportunities and enhanced diversification.
Traditional asset classes may no longer be sufficient to meet investors’ objectives.
Investors need to consider a different way of investing.

What Are Liquid Alternatives?

Liquid Alternatives can offer additional flexibility to long-only
allocations as managers seek to realise opportunities from nontraditional strategies. Their flexible nature allows these strategies
to seek to capture alternative sources of return, while remaining
relatively uncorrelated with the global equity and bond markets.
Liquid Alternatives Can Offer:
· Better risk-adjusted return potential
· Low correlation with bonds and equities
· Drawdown mitigation
· Volatility management

For Broker Dealer Use Only and Not to be Distributed to the Public

EQUITY

Liquid Alternatives: Fit For Purpose,
a Complement to the Core Portfolio

“Alternatives”

Investments targeting a source of return differentiated from
traditional, long-only equity and bond market exposure.

FIXED INCOME

“Liquid”

Ability to transact in a transparent regulated
mutual fund generally offering daily liquidity.

LIQUID
ALTERNATIVES
A new component to the Core Portfolio

Liquid Alternatives: Solutions for Challenging Times

February 2017

Thanks to regulatory developments, the demand has increased
exponentially. In the last six years in Europe, the assets managed
in liquid alternative funds have almost doubled, exceeding
€500 billion. It is estimated that there may be many more
assets not captured by the available analysis and intended for
institutional clients or invested in funds of funds.

AUM and Flows: Investors are also recognising the
opportunities that Liquid Alternatives can offer

»Tactical Approach by Type of Risk

EQUITY

The growth of the liquid alternative funds market is rooted in
the 2008 financial crisis, when it started to become necessary
to make many of the strategies more accessible, transparent and
of course, liquid. Up to that point, these strategies were only
available for a very small group of investors through
hedge funds.

How Can Liquid Alternatives Fit into
a Portfolio?
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Fast Becoming an Established Investment
Approach
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Alternatives as Equity
Risk Reducer
Alternatives may help
reduce the beta exposure
to equity markets in an
equity portfolio

»Strategic Allocation to Alternatives
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Source: Strategic Insight; Category: Absolute Returns and Alternatives.
Includes active Mutual Funds, Funds of Funds and ex ETF.

By building up add-on positions
in liquid alternatives, investors have the
potential to also gain access to forwardlooking strategies outside the traditional
asset classes of bonds and equities.
Hugh Prendergast
Head of Strategic Product & Marketing
Western Europe and International
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Alternatives as
Bond Diversifier*
Alternatives may help
reduce interest rate risk
exposure in a fixed
income portfolio
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LIQUID
ALTERNATIVES

Alternatives are a new component
that act as a complement and
diversifier* to the portfolio
*Diversification does not guarantee a profit or protect against a loss.
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A Wide Range of Solutions to Address Different Investor Objectives
Target Return Range
(Annualised,
Gross Of Fees)

1

Expected Average1
Volatility
(In Normal Market
Conditions)

Time
Horizon

Asset
Class

Morningstar
Category

Fund
Name

FIXED
INCOME

Liquid Alt –
Currency

PF – Absolute
Return Currencies

EONIA + 5-7%

8%

3 YR Rolling

EQUITY

Liquid Alt –
Market Neutral Equity

PF – Absolute Return
European Equity

EONIA + 5-6%

4%

3 YR Rolling

PF – Absolute Return
Multi-Strategy

EONIA + 3.5-4.5%

4.5%

3 YR Rolling

PF – Multi-Strategy
Growth

EONIA + 5-6%

7.5%

3 YR Rolling

MULTISTRATEGY

Liquid Alt –
Multi-Strategy

1
The Target Return and Expected Average Volatility can be exceeded or undershot and should not be construed as an assurance or guarantee. The internal guidelines
referenced do not necessarily represent statutory limitations. These guidelines are used in the daily management of the strategy’s investments, are subject to change
and should not be relied upon as a long-term view of the strategy’s exposures, limitations and/or risks. The correct legal name of the sub-funds referenced above is
with the prefix ‘Pioneer Funds’.

Why Pioneer Investments – Strength and Depth

01

ESTABLISHED TRACK RECORD

Strong track record of managing Liquid Alternative
Investments dating back to 2004 with over €7.6 bln in AUM

02

OUTCOME-ORIENTED SOLUTIONS

A wide range of highly transparent and UCITS regulated
solutions designed to achieve a specific function in an
investor’s portfolio

03

ROBUST PORTFOLIO CONSTRUCTION

Experienced investment team supported by dedicated
portfolio construction analysts aim to achieve “effective
diversification”

COMBINE uncorrelated investment strategies
CHOOSE alternative sources of return
ENGAGE effective solutions for challenging times
Source: Pioneer Investments as at 31 January 2017

It’s time to think differently. Add Liquid Alternatives to the Mix.
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Important Information
Unless otherwise stated, all information contained in this document is from Pioneer Investments and is as of 31 January 2017.
Pioneer Funds – Absolute Return Currencies, Pioneer Funds – Absolute Return European Equity, Pioneer Funds – Absolute Return Multi-Strategy and
Pioneer Funds – Multi-Strategy Growth are sub-funds (the “Sub-Funds”) of Pioneer Funds (the “Fund”), a fonds commun de placement with several
separate sub-funds established under the laws of the Grand Duchy of Luxembourg. The Sub-Funds of Pioneer Funds and Pioneer Fund Solutions are
collectively known as “the Funds”.
On the 4th of January 2016, Pioneer Funds – Absolute Return Multi-Strategy Growth was renamed Pioneer Funds - Multi-Strategy Growth. Until the 04th of
January 2016, the Sub-Fund had different characteristics and performance was achieved under circumstances that no longer apply.
Past performance does not guarantee and is not indicative of future results. Unless otherwise stated, all views expressed are those of Pioneer Investments.
These views are subject to change at any time based on market and other conditions and there can be no assurances that countries, markets or sectors will
perform as expected. Investments involve certain risks, including political and currency risks . Investment return and principal value may go down as well as
up and could result in the loss of all capital invested. More recent returns may be different than those shown. Please contact your local Pioneer Investments
representative for more current performance results.
This material is not a prospectus and does not constitute an offer to buy or a solicitation to sell any units of the Fund or any services, by or to anyone in any
jurisdiction in which such offer or solicitation would be unlawful or in which the person making such offer or solicitation is not qualified to do so or to anyone to
whom it is unlawful to make such offer or solicitation.
For additional information on the Funds, a free prospectus should be requested from Pioneer Global Investments Limited (“PGIL”), 1 George’s Quay Plaza,
George’s Quay, Dublin 2, Ireland. Call +353 1 480 2000 Fax +353 1 449 5000 or your local Pioneer Investments sales office.
This information is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities or services in the United States
or in any of its territories or possessions subject to its jurisdiction to or for the benefit of any Restricted U.S. Investor (as defined in the prospectus of the Fund).
The Funds has not been registered in the United States under the Investment Company Act of 1940 and units of the Funds are not registered in the United States
under the Securities Act of 1933.
This document is not intended for and no reliance can be placed on this document by retail clients, to whom the document should not be provided.
This content of this document is approved by Pioneer Global Investments Limited.
In the UK, it is directed at professional clients and not at retail clients and it is approved for distribution by Pioneer Global Investments Limited (London Branch),
Portland House, 8th Floor, Bressenden Place, London SW1E 5BH. Pioneer Global Investments Limited is authorised and regulated by the Central Bank of Ireland
and subject to limited regulation by the Financial Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority (“FCA”) are
available from us on request. With the exception of Pioneer Fund Solutions, the Funds are an unregulated collective investment scheme under the UK Financial
Services and Markets Act 2000 and therefore do not carry the protection provided by the UK regulatory system. Pioneer Fund Solutions are a “recognised
scheme” for the purposes of Section 264 of the Financial Services and Markets Act 2000 (the “FSMA”) of the UK and can be promoted and sold direct to the
public in the United Kingdom subject to compliance with the FSMA and applicable regulations made thereunder. Potential investors in the UK should be aware
that none of the protections afforded by the UK regulatory system will apply to an investment in Pioneer Funds Solutions and that compensation will not be
available under the UK Financial Services Compensation Scheme.
Pioneer Funds Distributor, Inc., 60 State Street, Boston, MA 02109 (“PFD”), a U.S.-registered broker-dealer, provides marketing services in connection with the
distribution of Pioneer Investments’ products. PFD markets these products to financial intermediaries, both within and outside of the U.S. (in jurisdictions where
permitted to do so) for sale to clients who are not United States persons.
For Broker/Dealer Use Only and Not to be Distributed to the Public.
Pioneer Investments is a trading name of the Pioneer Global Asset Management S.p.A. group of companies.
Date of First Use: 23 February 2017

www.pioneerinvestments.com
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