Pioneer Funds European Equity Value
Seeking Quality in Value Investing

Highlights:
■■
Seeking viable companies trading at a significant discount
■■
Focus on “margin of safety” investing
■■
Unconstrained and equally weighted approach
■■
Longer-term investment horizon and a low turnover
“We seek to generate positive returns over the long term through our conservative approach to
value investing. We believe the preservation of capital is the foundation to grow wealth”.
– Andreas Wosol, Lead Portfolio Manager
Why Invest?

1 Reflationary Environment has

2 Combining Value and Quality:

3 Has Generated Consistent Alpha

■■

Market expectations are for higher GDP
Growth globally and as a result higher
bond yields

■■

Conservative – we believe that the
preservation of capital is the foundation to
growing wealth

■■

In this type of reflationary environment,
European “Value” tends to outperform,
particularly if these supports translate into
earnings growth

■■

been Positive For European Value

■■

For us, earnings growth is the key
catalyst required
■■

Focus on Avoidance of Permanent
Capital Impairment Enabling
Long-Term Growth

Focus on “Margin of Safety” investing

Combining value and quality – aiming to
buy quality companies, not just be attracted
by low multiples
■■

Unconstrained, high conviction and
equally weighted approach
■■

Longer-term investment horizon and
low turnover
■■

in Different Market Environments

Experienced Investment Team (average
experience of 18 years)
Stock–driven fundamental approach:
A concentrated Portfolio with a focus on
quality companies
■■

Portfolio Managers work with a dedicated
team of Sector Analysts: Aim to uncover the
most compelling investment ideas
■■

A focus on Portfolio Construction: Proven
ability to generate alpha efficiently without
excessive risk-taking
■■
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Investment Process
A Different Approach to Value Investing
The Portfolio takes a distinct approach to value investing. It is our belief that the value
of a firm is derived from three sources:
■ Investments the firm has already made (assets in place)
■ The earnings power coming from these assets or existing franchise
(earnings power value)
■ Expected future investments (growth opportunities). What sets us apart as value
investors is our desire to buy firms for less than what their assets in place or earnings
power is worth. We focus on the analysis of assets in place rather than trying to
forecast the future.
Focus on Margin of Safety
Our aim is not to overpay for assets.
■ We strive towards a significant margin of safety between the price we pay and our
intrinsic value
■ Investing with a margin of safety aims to focus on the avoidance of capital impairment
■ As a result, we carefully build our estimates of intrinsic value from thorough and
detailed knowledge of the particular businesses in which we are investing.
Combining Quality and Value
We define quality as a company’s ability to generate returns above its cost of capital
on a sustainable basis. The ‘value’ in value investing means more than just evaluating
a ‘bargain’ – it points to the real worth inherent in many companies and the potential

shareholder benefit should the stocks appreciate from what may well be deeply
mispriced levels. We want to buy quality and value companies - not just be attracted
to low multiples. This approach of identifying ‘good value and high quality’ has proven
quite profitable over the longer term.
Unconstrained Approach - Equally Weighted Portfolio
The Portfolio is constructed in such a way that each stock represents an equal
part of the portfolio NAV at a given point in time. We have identified the following
potential benefits:
■ Exploit inefficient markets
■ It avoids concentrating the Portfolio on a few large stocks
■ Build in disciplined rebalancing that takes account of mean reversal in stock returns
■ Results in a more balanced Portfolio in terms of the size structure.
Longer-Term Time Horizon
We focus on intrinsic value rather than on short-term stock price movements.
Our value-quality combination should yield above average risk-adjusted investment
returns over time. We have never found value in haste. In fact, one of our greatest
advantages is our time horizon. An extended time horizon encourages us to look
beyond current headlines and to focus on the drivers of business value. As a result,
we believe the Portfolio is suitable for investors seeking a core holding for their
European portfolio, a stable investment for their pension fund and above all, an active
and disciplined approach to value investing.

Investment Team
Ongoing collaboration with the in-house team of
fundamental career analysts and specialist large-caps
analysts help the team to generate new investment ideas.

Risk and Reward Profile (SRRI)

Key Information
Class A
EUR ND
ISIN Code

Andreas Wosol

Base Currency

Lead Portfolio Manager

Reference Indicator

Lower risk, potentially lower return
Higher risk, potentially higher return
Roberto Campani

Portfolio Manager

The SRRI represents the risk and return profile as presented in the Key
Investor Information Document (KIID). The lowest category does not imply
that there is no risk. The SRRI is not guaranteed and may change over time.
The Sub-Fund risk category reflects the fact that as an asset class, equities
tend to be more volatile than money market securities or bonds. For
un-hedged currency classes, exchange rate movements may affect the risk
indicator where the currency of the underlying investments differs from the
currency of the unit class.

Daily Valuation

LU0313647520
EUR
MSCI Europe Value

Entry Charge

Max 5.00%

Management Fee

Max1.50%

Ongoing Charges1

1.71%

Performance Fee2

Max 15.00%

Conversion Fee

Max 1.00%

The ongoing charges are based on those of the financial year ending
31 December 2016
2
For more information on the performance fee, please refer to the prospectus.
1

Additional Key Risks:
The risk indicator reflects market conditions of recent years and may not
adequately capture the following additional key risks of the Sub-Fund:
Operational risk and Derivatives risk. Full details are available on the KIID.

■■ amundi.com

Legal Information
Unless otherwise stated all information contained in this document is from Amundi Asset Management and is as at 31 May 2017
Pioneer Funds – European Equity Value is a sub-fund (the “Sub-Fund”) of Pioneer Funds (the “Fund”), a fonds commun de placement with several separate sub-funds established under the laws of the Grand Duchy of Luxembourg.
Past performance does not guarantee and is not indicative of future results. Unless otherwise stated, all views expressed are those of Amundi Asset Management. These views are subject to change at any time based on market and other conditions
and there can be no assurances that countries, markets or sectors will perform as expected. Investments involve certain risks, including political and currency risks . Investment return and principal value may go down as well as up and could result
in the loss of all capital invested. More recent returns may be different than those shown. Please contact your local Amundi Asset Management representative for more current performance results.
This material is not a prospectus and does not constitute an offer to buy or a solicitation to sell any units of the Fund or any services, by or to anyone in any jurisdiction in which such offer or solicitation would be unlawful or in which the person
making such offer or solicitation is not qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation. For additional information on the Fund, a free prospectus should be requested from Pioneer Global Investments Limited,
a member of the Amundi group, 1 George’s Quay Plaza, George’s Quay, Dublin 2, Ireland. Call +353 1 480 2000 Fax +353 1 449 5000 or your local Amundi Asset Management sales office.
This information is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities or services in the United States or in any of its territories or possessions subject to its jurisdiction to or for the benefit
of any Restricted U.S. Investor (as defined in the prospectus of the Fund). The Fund has not been registered in the United States under the Investment Company Act of 1940 and units of the Fund are not registered in the United States under the
Securities Act of 1933.
This document is not intended for and no reliance can be placed on this document by retail clients, to whom the document should not be provided.
This content of this document is approved by Pioneer Global Investments Limited, a member of the Amundi group (“PGIL”). In the UK, it is directed at professional clients and not at retail clients and it is approved for distribution by PGIL (London
Branch), Portland House, 8th Floor, Bressenden Place, London SW1E 5BH. PGIL is authorised and regulated by the Central Bank of Ireland and subject to limited regulation by the Financial Conduct Authority. Details about the extent of our
regulation by the Financial Conduct Authority (“FCA”) are available from us on request. The Fund is an unregulated collective investment scheme under the UK Financial Services and Markets Act 2000 and therefore does not carry the protection
provided by the UK regulatory system.
Amundi Pioneer Distributor, Inc., 60 State Street, Boston, MA 02109 (“APD”), a U.S.-registered broker-dealer, provides marketing services in connection with the distribution of products managed by Amundi Asset Management or its affiliates. APD
markets these products to financial intermediaries, both within and outside of the U.S. (in jurisdictions where permitted to do so) for sale to clients who are not United States persons.
For Broker/Dealer Use Only and Not to be Distributed to the Public.
Date of First Use: 3 July 2017

REF-1326

