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Today’s investment landscape is vastly different to previous cycles. As we approach the latter years of a bull market
in both equities and bonds, investors now find themselves in a situation where valuations on traditional asset
classes appear stretched. At the same time, traditional correlation patterns are breaking down and the frequency
of extreme events is rising – all of which could, in our opinion, increase the likelihood that investors’ investment
goals may not be met. Our belief is that this change will be long-lasting and the traditional 60% bond/ 40% equity
investment framework will no longer be resilient or flexible enough for this environment.
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Investors will likely be required to re-evaluate and enhance redundant asset allocation techniques through:
The inclusion of alternative sources of return
Migrating to more innovative portfolio construction techniques, which have the potential to cope with
new and increasing risks in a period of lower returns

Use of Liquid Alternatives can Support the Rise of Goal-Based Investing
In our view, investors will need to be more disciplined in terms of identifying their desired investment outcome before
structuring their portfolio – Goal-Based Investing. Investors should become more benchmark-agnostic and focus on
how their investment goals can be achieved. In this context, we believe investors should consider the enhancement that
alternative sources of return (or liquid alternatives) can provide to portfolios.
Similar to equities and bonds, where different geographies or grades exhibit different return and risk expectations, Liquid
Alternatives come in a variety of forms – using different asset classes and diverse strategies in their bid to achieve defined
goals. With this in mind, we believe an investor’s consideration of Liquid Alternatives should match their individual
investments goals.

What are the Main Challenges Facing Investors Today?
While each investor is unique, we believe there are three dominant investor requirements in the current market
environment and here we consider each of these challenges and demonstrate the role that different Liquid Alternative
strategies can play in overcoming them:

How to Manage?
INSUFFICIENT RETURNS
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The Challenge: Insufficient Returns
Consensus opinion suggests that future returns are likely to be lower across all asset classes, meaning investors’ ability to
meet their liabilities will be pressured going forward. If an investor’s primary goal is ‘return-orientated’, rather than seeking
to optimise returns through a higher allocation to riskier assets (such as equities), we believe Liquid Alternatives can offer
a potential solution without raising the portfolio’s overall risk/return profile.
Liquid Alternatives have the potential to capture ‘new alpha’ – the return of financial assets driven by a relatively small
number of independent factors: equity market return, interest rate return, and spread return, etc – that can act as a driver
of returns independent to those from traditional asset classes.
However, Liquid Alternative strategies can vary in terms of how they arrive at their end goal, so it is important that
investors should focus on what their total return goals are and what level of risk they are willing to take to achieve that.
The chart below shows a selection of Liquid Alternative strategies based on their achieved annualised risk and return:

Sample Risk/Return Metrics for Different Liquid Alternatives
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Figure 2: Sample Risk/Return Metrics for different portfolios showing alternative currency funds over a 3 year period (from March 2014 to March 2017) had the highest return. Based on
Morningstar categories. Illustrative purposes only. Past Performance does not guarantee a profit or protect against a loss.

If maximising investment returns is truly the key focus, we believe the investor should acknowledge that a higher appetite
for risk is needed to achieve that goal.

Our solution:
As shown on the above sample risk/return metrics, a Liquid Alternative currency strategy has the potential to deliver the
highest return characteristics and, therefore has the potential to enhance the return profile of a traditional 60/40 portfolio.
Our Pioneer Funds – Absolute Return Currencies seeks to deliver strong risk-adjusted returns by taking advantage of
opportunities in the world’s most efficient and liquid market – currencies. It has an unconstrained approach to currency
selection, and only takes positions in those the team believes offer the best risk-reward. Combined with a robust drawdown
management process, this offers an opportunity to deliver positive returns.
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The Challenge: Drawdown Containment
Almost every asset class experienced a sharp drawdown at some point during 2016 and for investors with limited ability
to absorb drawdowns, a traditionally diversified portfolio may not offer adequate protection. Investors seeking to limit
drawdowns, while retaining the potential for returns, we believe, should pursue a Liquid Alternative strategy that has
limited directionality and a typically lower drawdown profile.

Our solution:
Market neutral equity strategies seek to eliminate beta and, as a result, are characterised by a very low correlation to
traditional asset classes, whilst still offering alpha potential.

Pioneer Funds – Absolute Return European Equity Typically Exhibits Low Correlation with all Asset Classes
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As at 28 February 2017.
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Figure 4: This Chart shows the low correlation
of European Long Short (market neutral) Equity
Fund on different market indices. A Correlation
of zero means that in the analysed period, on
average, the fund movement was not correlated
with the market.
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Our Pioneer Funds – Absolute Return European Equity seeks to generate positive absolute performance in all market
conditions. To achieve this, a two-pillar approach is applied. Firstly, our proven European equity research capabilities are
utilised to identify the most compelling investment cases on both the long and short side. Secondly, Portfolio Construction
techniques are embedded in the process to help mitigate drawdown risk and ensure a balanced portfolio.

The Challenge: Volatility
The occurrence of volatility events have been high in recent years and investors face an ever-growing task of how they
manage their exposure to this volatility – Liquid Alternatives can provide some level of protection by potentially offering
a ‘smoothed’ return.

Our solution:
Multi-Strategy portfolios which combine directional and non-directional positions can provide a way to have good
exposure to market premia while seeking to reduce portfolio volatility. The chart overleaf shows how the inclusion of
a Multi-Strategy Liquid Alternative strategy to a traditional 60/40 portfolio can act as a volatility dampener while still
allowing the portfolio to actively participate in fund performance.
Our Pioneer Funds – Absolute Return Multi-Strategy seeks to pursue stable returns in an era of low bond yields and rising
market volatility. The team target alternative return streams with low correlation with equity and bonds, while disciplined
drawdown management aims to mitigate capital losses.
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Realised Volatility of a 60/40 Portfolio with and without Pioneer Funds – Absolute Return Multi-Strategy
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Source: Pioneer Investments and Bloomberg. As at 28 February 2017.
Figure 8: Liquid alternatives mixed in a fund allow a reduction of volatility, but unlike simple deleveraging, they reduced volatility when the volatility spikes. Potentially reducing volatility when you
need it the most. For illustrative purposes only. 60/40 Portfolio refers to a Portfolio made up of 60% Bloomberg Barclays Global Aggregate Bond TR Hedge EUR Index and 40% MSCI World TR Euro
Index. Neither index is available for direct investment, so the portfolio impact shown is purely hypothetical and not indicative of any actual performance results. The Liquid Alt Portfolio included in the
analysis is liquid alternative multi strategy fund.

Multiple Goals? Combine Liquid Alternative Solutions to Address
Multiple Issues
In reality investors may have more than one goal. We believe adding a combination of different Liquid Alternative strategies
could be helpful in addressing these goals.

Sample Risk and Return Analysis of a Combination of Liquid Alternative Strategies
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Currency: Pioneer Funds – Absolute Return Currencies
Multistrategy: Pioneer Funds – Absolute Return Multi-Strategy
Equity Market Neutral: Pioneer Funds – Absolute Return European Equity

Important Information

Source: Pioneer Investments and Bloomberg. As at 28 February 2017. For
illustrative purposes only. The grid shows the risk and return analysis of a
combination of sample liquid alternatives strategies.

Unless otherwise stated all information contained in this document is from Pioneer Investments and is as at 31 March 2017.
Past performance does not guarantee and is not indicative of future results. Unless otherwise stated, all views expressed are those of Pioneer Investments. These views are subject to change
at any time based on market and other conditions and there can be no assurances that countries, markets or sectors will perform as expected. Investments involve certain risks, including
political and currency risks . Investment return and principal value may go down as well as up and could result in the loss of all capital invested. More recent returns may be different than
those shown. Please contact your local Pioneer Investments representative for more current performance results. This material is not a prospectus and does not constitute an offer to buy or
a solicitation to sell any units of any Pioneer Investments fund or any ser¬vices, by or to anyone in any jurisdiction in which such offer or solicitation would be unlawful or in which the person
making such offer or solicitation is not qualified to do so or to anyone to whom it is unlawful to make such offer or solicitation. For additional information on the Fund, a free prospectus should
be requested from Pioneer Global Investments Limited (“PGIL”), 1 George’s Quay Plaza, George’s Quay, Dublin 2, Ireland. Call +353 1 480 2000 Fax +353 1 449 5000 or your local Pioneer
Investments sales office. This information is not for distribution and does not constitute an offer to sell or the solicitation of any offer to buy any securities or services in the United States or in
any of its territories or possessions subject to its jurisdiction to or for the benefit of any Restricted U.S. Investor (as defined in the prospectus of the Fund). The Fund has not been registered in
the United States under the Investment Company Act of 1940 and units of the Fund are not registered in the United States under the Securities Act of 1933.
This document is not intended for and no reliance can be placed on this document by retail clients, to whom the document should not be provided. This content of this document is approved
by Pioneer Global Investments Limited. In the UK, it is directed at professional clients and not at retail clients and it is approved for distribution by Pioneer Global Investments Limited (London
Branch), Portland House, 8th Floor, Bressenden Place, London SW1E 5BH. Pioneer Global Investments Limited is authorised and regulated by the Central Bank of Ireland and subject to
limited regulation by the Financial Conduct Authority. Details about the extent of our regulation by the Financial Conduct Authority (“FCA”) are available from us on request. The Fund is an
unregulated collective investment scheme under the UK Financial Services and Markets Act 2000 and therefore do not carry the protection provided by the UK regulatory system.
For Broker/Dealer Use Only and Not to be Distributed to the Public.
Pioneer Investments is a trading name of the Pioneer Global Asset Management S.p.A. group of companies.
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